Joint Statement on the necessity of measures supporting the plastics recycling sector
Supported by Austria, Belgium, France, Luxembourg, Spain and the Netherlands

European industries are facing growing geopolitical tensions, low economic productivity growth, high
energy prices, and unfair global competition. Specifically for the plastics, and mainly recycling, sector,
this is exacerbated by the export of virgin materials or low-quality recycled plastics from third
countries at heavily discounted prices. These challenges - coupled with the need for a healthy living
environment and tackling climate change, pollution and biodiversity loss — urge the European Union
(EU) to transition to a circular economy. Continuing the circular transition is vital for our strategic
autonomy and ensuring a future-proof economy. However, in recent years, the circular plastics
industry, and mainly recyclers, in Europe has been facing a challenging situation. As a result, several
European producers which have invested in the sector’s shift towards circularity and plastic recyclers
have been forced to reduce production or close factories.

The upcoming Circular Economy Act (CEA) will play a crucial role in enhancing Europe’s
competitiveness and supporting recyclers in Europe, by strengthening the circular transition. To
alleviate the current economic situation of recyclers and support a circular plastics sector, the CEA
should be complemented by short- and medium-term actions.

In the aim of ending plastic pollution, we should also stress the importance of reducing production and
consumption of virgin plastics. That is why the proposed measures go hand in hand with our continued
commitment to reach an agreement on an effective international legally binding treaty to end plastic
pollution covering the full life cycle of plastics.

We, the above-mentioned Member States, fully support the recent statement by the European
Commission in the Environment Council to adopt short-term measures to support the circular economy
and recyclers, before the end of this year. We would like to call on the Commission to take the
following into account when developing this package, whilst ensuring that all suggested measures are
designed in line with the EU’s international obligations including relevant WTO rules. The EU should:

Europe’s future competitiveness is clean. In line with the Letta and Draghi reports and to increase
our competitiveness, our agenda should drive industries to build business models that are circular,
sustainable, resilient, and future proof. Deviating from our environmental objectives will hurt
companies which have already made investments, and will hurt society as a whole, both in financial
terms and in public health and well-being outcomes. Furthermore, we should continue and step up our
efforts to strengthen the Single Market by removing unjustified barriers, to simplify legislation if
necessary and to reduce the administrative burden, while keeping the ambition and integrity of
legislation intact.

In this respect, the Commission should accelerate its work on implementing important aspects of EU-
legislation which contributes to tackling unfair competition and to level the playing field. This requires
urgent implementation of article 7(10) of the Packaging and Packaging Waste regulation (PPWR). In
addition, the upcoming implementing measures under the Single Use Plastics (SUP) directive should
also ensure a level playing field for European recyclers. Finally, we should accelerate the establishment
of Ecodesign requirements ensuring clear and coherent requirements for virgin and circular plastics, for
example trough adding polymers and plastics as a priority product group under the Ecodesign for
Sustainable Products Regulation (ESPR).

Increase competitiveness by strategic reuse of products and materials. Building on a stable
legislative environment we should reuse products and materials which we already have and prevent
that (critical) raw materials on which we are dependent are discarded or lost. Hence, the EU should



further explore, develop and accelerate targeted policy measures to ensure a steady and substantial
demand for circular products and materials, for example through the upcoming Industrial Accelerator
Act and Circular Economy Act, and other relevant upcoming initiatives. The EU should introduce
mandatory minimum recycled feedstock content. Additionally, the EU should take the necessary
measures to increase the availability of feedstock, taking into account the efficiency of conversion of
feedstock. he establishment of EU end-of-waste criteria will contribute to facilitate the single market
for secondary raw materials and make the EU plastic recycling industry more competitive.

Protect EU companies against unfair trade practices. It is essential that European circular
solutions and innovative products can compete on a global level playing field. Additional to accelerating
the implementation of article 7(10) under the PPWR and ensuring fair competition in the PET industry
under the SUPD as mentioned above, we urge the Commission to address the lack of a global level
playing field in upcoming and future legislation as well as by making full use of its Trade Defence
Toolbox, including anti-dumping measures, in accordance with our international obligations.

Since high energy costs in Europe create a significant lack of global level playing field and are a big
challenge for European recyclers, continuing our efforts on bringing down energy prices for companies
is crucial.

Integrate circularity in relevant (upcoming) instruments. This includes taking circularity into
account when reviewing the state aid frameworks, mainly the General Block Exemption Regulation
(GBER) to develop a proportionate state aid framework and unlock financing for sustainable materials
use. Also, circularity should be incorporated in the review of the public procurement regulation.

Deliver on our ambitions through supporting measures. Supporting instruments should also be
adapted to support the circular economy and the circular plastics (recycling) industry. This requires
stronger financial support for circular business cases, e.g. within the current MFF through the LIFE-
programme, the development of Transregional Circularity Hubs, and by ensuring that consumers and
recyclers have access to clear information about the contents and environmental impacts of their
products.

As Member States, we will continue to support the European Commission and work towards a circular
economy which ensures that our businesses prosper, makes Europe more independent and protects
our environment and public health.



